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Agenda

Topic Time

IRS Compliance Strategies 5 minutes

Non-member Income 10 minutes

Inurement of benefits 5 minutes

W-2 and 1099 issues 10 minutes

What if my club gets audited? 5 minutes
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IRS Focus Areas
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Polling question

ÅThe IRS compliance strategy includes:

A. Focus on non-member income

B. Private Inurement

C. Form W-2 and 1099 matches

D. All of the above
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NON-MEMBER INCOME
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IRS Notice Received 
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Non-traditional activity 

ÅWhat is non-traditional 

activity?

ñAny activity that is outside 

of the clubôs exempt 

purpose.ò

ÅExamples: 

| to-go food 

| to-go wine (pictured)

| catering - events at 

members houses
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Unrelated business income

ÅGeneral rule: most revenue 
which is paid for by 
members is member related 
(exception ïnon-traditional 
activity)

ÅWhat is Unrelated Business 
Income?

UBI
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Investment Income

ÅInvestment includes capital 
gains, dividends, royalties, 
and bank interest

ÅAlso includes rental income 
such as cell towers and rent 
of rooms in club facilities 
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5/15/35% Tests

35%
ÅNon -

traditional 

income

ÅNon -member 

income

ÅInvestment 

Income

ÅRental 

Income

15%
Å Non -traditional 

income

Å Non -member 

income

5%
Å Non -

traditional 

income
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Polling question

ÅNon-traditional income is included in the 35% test.

A. True

B. False
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IRS Form 990
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IRS Form 990
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Party of eight forms


