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Base Case

Growth 1.8% percent in 2019

New vs. Traditional Economy

Two supply shocks: immigration & trade

Tax effect fades in 2019 and growth 

moves back towards 1.8 percent trend

Å growth at 1.5% in Q3ô19

Å 20-25% of economy stagnant or in 

recession: manufacturing, agriculture, 

logistics, energy

Å uncertainty tax linked to trade war

Å global economic headwinds

Household consumption

Moderation amidst solid hiring & wages 

gains: 2.5% in 2Hô19

U.S Economic Outlook: Baseline Forecast
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ÅHotel Revenues Get Room Rate Boost, Risks Linger

ī Occupancy has leveled off but remains strong

ī Revenue Per Available Room continues to grow

ī Slower expected global economic growth and business travel demand

ī AirBnB and other Home-share services threaten growth in particular in 

Millennial Demographic

ī Boomers lead spending on vacations

Hospitality Outlook
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Polling question

ÅRevpar can be calculated by taking rooms revenue and dividend by 

available rooms:

A. True

B. False
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War on talent is a concern in hotels 
the same way as most industries

Blue-collar workers are now 
scarcer in the U.S. 

Positive spin for hospitality industry 
and leisure travel

War on Talent and Labor in Hotels
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US Annual Occupancy Trend

Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast 
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Moderation in Supply Has Allowed Revenue Growth

Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast 



© 2019 RSM US LLP. All Rights Reserved. 

Market Five-Year ADR Growth

Nashville 26.2%

Tampa-St. Petersburg 22.4%

Los Angeles 22.2%

Atlanta 19.6%

Seattle-Tacoma 19.6%

U.S. 12.6%

Top 5 Growth Markets in ADR

Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast (Marcus & 

Millichap Research Services; STR, Inc.)
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Millennials Generation X Baby Boomers

Travel Spending Per Person $4,403 $5,400 $6,621

Number of Domestic Trips 3.2 3.8 3.8

Adding Travel to Business Trip 46% 28% 17%

Working on Vacation 78% 72% 59%

Takes all Vacation Time 45% 35% 28%

Generational Difference in Travel

Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast ( Marcus & 

Millichap Research Services; AARP Research)
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2009 2014 2018

Hotel Properties Sold 701 1,971 2,640

Cap Rate 8.3% 8.7% 9.4%

Sales Volume $2.1 B $15.2 B $ 18.6 B

Sales Price/SF $56 $165 $165

Average Sale Price $3.3 M $8.1 M $8.4 M

Average SF 68.5 K 51.3 K 50 K

Hotel Sale Trends

Source: CoStar Hospitality Sales Data
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Sales Price Distribution 

Source: CoStar Hospitality Sales Data

2009 2018
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Rooms Currently Under Construction

Top Eight States Rooms Currently Under 

Construction

California 22,200 

Florida 17,900 

Georgia 6,600 

Nevada 8,500 

New York 17,100 

North Carolina 6,400 

Tennessee 7,200 

Texas 25,500 

U.S. 193,800
Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast
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Increased usage of 
modular construction 
has helped owners keep 
pace with demand

US tops global hotel 
construction

Hotel Construction Continued

Source:US Tops Global Hotel Construction 

Pipeline

https://www.constructiondive.com/news/us-tops-

global-hotel-construction-pipeline/563978/

https://www.constructiondive.com/news/us-tops-global-hotel-construction-pipeline/563978/
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State Trends - Hospitality

Source: Marcus & Millichap 2019 Hospitality 

North American Investment Forecast

ÅRecord visitation support room demand statewide

ÅMiami hotel performance rebounds

ÅMiami renovated convention center
Florida

ÅSupply rises as business and leisure travelers visit New York

ÅLos Angeles recently enacted hotel friendly 
regulations

ÅSouthern California has buyer attention 
California
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Threats to hotels, M&A Activity, and 
Travel Trends
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Hotel Data at Risk

Bloomberg Intelligence: Risks from Marriott Data Breach

Data breach use to be a 
ñlarge companyò concern

Growing number of small 
companies which 
experience data breaches 

Hotels could be at risk 
under the new method of 
hacking



© 2019 RSM US LLP. All Rights Reserved. 

Cyber Incident ïAttack Types 2019

Business Email 
Compromise

43%

Ransomware / 
Malware

32%

Litigation
19%

Other
4%

WebApp Compromise
2%

20
Source: Cyber incidents handled by RSM 5/1/2019 ï10/31/2019 
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Cyber Incidents ïOrganization Size 2014ï2018

01-Nano (<$50M) 02-Micro ($50M-$300M) 03-Small ($300M-$2B) 04-Mid ($2B-$10B)

05-Large ($10B-$100B) 06-Mega (> $100B) 07-Unknown

21

Source: https://rsmus.com/what-we-do/services/risk-advisory/cybersecurity-data-privacy/the-real-cost-of-a-data-breach.html
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Cyber Incidents ïSectors (Over 2%) 2014-2018

21.5%

19.3%

9.6%8.8%

7.9%

5.7%

5.5%

4.7%

4.5%

3.2%

2.9%

6.3%

Professional Services Healthcare Retail Financial Services

Manufacturing Technology Education Nonprofit

Other Public Entity Hospitality Other

22

Source: https://rsmus.com/what-we-do/services/risk-advisory/cybersecurity-data-privacy/the-real-cost-of-a-data-breach.html
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Polling question

ÅThe hospitality industry is rarely targeted by hackers:

A. True

B. False
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So Whatôs The Harm?
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Threats to Traditional Hotels/Vacations

Airbnb is a market 
disrupter similar to 
Uber

Response to Airbnb, 
some hotels are 
changing offerings


